D Approved For Release 2002/06/11 : CIA-RDP64B00187A000700050001-7

Contract No,

_ HF-6701
6 July 1956

Uenersl Precolsion Laboratory Incorporated

63 Bedford Foad

Fleasantville, New York '

Attention: | | STATINTL

Gentlemen:
Js Introduction

An order is hereby placed with the Contractor for the furnishing
to the Govermment of the supplies or services set forth in Exhibit "AY
attached hereto and hereby made o part hereofs

2, Direction to Proceed

Except as otherwise expressly provided to the contrary herein,
the Contractor is directed, upon its nceceptence of thls order, to
proceed immedintely to procure the necessary mrtericls, and to come
mence the manufacture of the supplies or performence of the services
called for herein, and to pursue such work with all diligence to the
end that the supplies may be delivered or services performed at the
ecrliest practicable date,

3+ Contract Clauses Incorporated by References

(a) The provisions of the contract clauses set forth in
the following paragrarhs of the Armed Services Procurement
Regulotion in effect on the date hercof and the additional
clauses which are mrde a part of this Letter Contract in
Exhiblt "A" ore hereby incorporated into this Letter Con-
tract by reference with the same force and effect as though
herein set forth in fulls

7-103,1 (Definitions); 7-103,2 (Chonges); 710343 (Extras);

7-103¢4 (Varintion in Quantity); 7-103,5 (Inspection); -
7~-103.6 (Responsibility for Supplies); 7-103.8 (Assignment of A
Claims); 7~103,9 (Additional Bond Securityg; 7-103,10 (Federal,

Stote and Local Taxes); 7=-103,12 (Disputes); 7-103414 (Buy
American Act); 7-103.16 (Eight-Hour Law of 1912); 7-103,17
(Wolsh-Healey Public Contracts Act); 7-103,18 (Nonciscriminasion
in Employment); 7-103,19 (Officials Not to Benefit); 7-103,20
(Covenant Agninst Contingent Fees); 710444 (Neutrolity Aet ef
1939); 7-104.12 (Military Security Requirements); 7-104.14
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(Utilization of Small Business Concerns); 7-10L.15 (Examination
of Records)s 7-10L.16 (Gratuities); 7-10L417 (Convict Laber);
9-102 (Notice and Assistance); 9-103 (Reporting of Royalties)s
9-10l, (Filing of Patent Applicatioms); 9-106 (Authorization

and Consent); 9-107,1 (Patent Rights); 9-202 (Copyright)s;

and 13-502 (Government Furnished Property).

(o) Reference in any of the clauses enumerated in (a)
above to contract prices or adjustments in contract
prices and delivery schedules to the extent such are not
specifically included in this Le®ter Contract, shall be
inapplicable, except that any adjustments in amounts
f£inally payable to the Contractor, or in time of perform-
ance required by such clauses, shall be made either at
the time of settlement of Contractor!s termination claims
or shall be taken into acccunt at the time of execution
of the definitive contract contemplated herein,

Le Provision for Definitizing Contracts

By the Contractort!s acceptance hereof, it undertakes, without
delay to enter into negotiations with the Government looking to the
execution of a definitive contract which will include the clauses enu-
merated above and all other appllcable clauses then required by Federal
Iaw, Executive order, and applicable Procurement Regulations to be in-
cluded in contracts for supplies or services of the kind herein describeds
The definitive contract will also contain a detailed delivery schedule
and prices, terms and conditions as agreed to by the parties which may
ar may not be at variance with the provisions of this order, It is
expected that such definitive contract will be executed prior to

5. Authority to Obligate Funds, and Suocontracts: STATINTL

The Contractor is not authorized to expend or obligate, in further-
ance of its performance hereumder, more than in the
aggregate, No contract, regardless of the amoumT TNereor, snall be made
by the Contractor with any other party for furnishing any of the completed
or substantially completed articles, spare parts or work herein called for,
without the written approval of the Contracting Officer as to sourcess
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6. TERMINATION FOR CONVENIENCE OF THE GOVERNMENT

(a) The performence of work under this contract may be
terminated by the Government in accordance with this clause in whole, or
from time to time in part, whenever the Contracting Officer shall determine
that such termination is in the best interests of the Government. Any
such termination shsll be effected by delivery to the Contractor of a
Notice of Terminastion specifying the erttent to which performence of work
under the contract is terminated, and the date upon which such termination
becomes effective,

(b) After receipt of a Notice of Termination, and except as
otherwise directed by the Contracting Officer, the Contractor shall (1)
stop work under the contract on the date and to the extent specified in
the Notice of Termination; (2) place no further orders or subcontracts for
materials, services, or facilities except as may be necessary for completion
of such portion of the work under the contract as is not terminated; (3)
terminate all orders and subcontracts to the extent that they relate to the
performance of work terminated by the Notice of Termination; (4) assign
to the Government, in the menner, at the times, and to the extent directed
by the Contracting Officer, a&ll of the right, title, and interest of the
Contractor under the orders and subcontracts so terminated, in which case
the Government shall have the right, in its discretion, to settle or pay
any or all claims arising out of the termination of such orders end
subcontracts; (5) settle all outstending liabilities and all claims
arising out of such termination of orders and subcontracts, with the
approval or ratificaticn of the Contracting Officer, to the extent he may
require, which approval or ratification shell be finel for all the pur-
poses of this clause; (6) transfer title apd deliver to the Government, in
the menner, at the times, and to the extent, 1f any, directed by the
Contractirg Officer, (i) the fabricated or unfabricated parts, work in
proesss, completed work, supplies, and other material produced as a part
of, or acquired in comnection with the performence of, the work terminated
by the Notice of Terminstion, and (ii) the completed or partially comple-
ted plans, drawings, information, and other property which, if the
contract had been completed, would have been required to be furnished to
the Government; (7) use its best efforts to sell, in the manner, at the
times, to the extent, and at the price or prices directed or authorized
by the Contracting Officer, any property of the types refcrred to in
provision (6é) of this paragreph, PROVIDED, HOWEVER, that the Contractor
(1) shell not be required to extend credit to any purchaser, and (ii) may
acquire any such property under the conditions prescribed by and at a
price or prices approved by the Contracting Officer; end PROVIDED FURTHER
that the proceeds of any such transfer or disposition shall be applied
in reduction of any payments to be made by the Government to the Contractor
under this Contract or shall otherwise be credited to the price or cost
of the work covered by this contract or paid in such other manncr as the
Contracting Officer may direct; (8) complete performence of such part of
the work as shall not have been terminated by the Notice of Termination;
and (9) teke such action as may be necessary, or as the Contracting
Officer may direct, for the protection and preservation of the property
related to this contract which is in the possession of the Contractor and
in which the Government has or moy acquire an interest, At any time after
expiration of the plant clearsnce period, as defined in Section VIII,

Approved For Release 2002/06/11 : CIA-RDP64B00187A000700050001-7



Approved For Release 2002/06/11 : CIA-RDP64B00187A000700050001-7

Armed Services Procurement Regulation, as it may be amended from time to
time, the Contractor may submit to the Contracting Officer a list, certified
as to quantlity and quality, of any or all ltems of termination inventory
not previously disposed of, exclusive of items the disposition of which

has been directed or authorized by the Contracting Officer, and may
request the Government to remove such items or enter into s storage
agreement covering them, Not later than fifteen (15) deys thercafter, the
Government will accept title to such items and remove them or enter into

e storage agreement covering the same, PROVIDED that the list submitted
shall be subject to verification by the Contracting Officer upon removal of
the items, or if the items are stored, within forty-five (45) days from
the date of submission of the list, and any necessary adjustment to

correct the list as submitted shall be made prior to final settlement.

(e) After receipt of a Notice of Termination, the Contractor
shall submit to the Contracting Officer its termination claim, in the form
and with the certification prescribed by the Contracting Officer., Such
claim shall be submitted promptly but in no event later than two years
from the effective date of termination, unless one or morc extensions in
writing are granted by the Contracting Officer, upon request of the
Contractor made in writing within such two~yesr period or any extension
thereof, Upon faillure of the Contractor to submit its termination claim
within the time allowed, the Contracting Officer may determine, on the
basls of informatlon availoble to him, the amount, if any, due to the
Contractor by reason of the terminstion and shall thereupon pay to the
Contractor the amount so determined,

(d) Subject to the provisions of paragraph (c), the Contractor
and the Contracting Officer moy agree upon the whole or any part of the
amount or amounts to be paid to the Contractor by reason of the total or
partial termination of work pursuant to this clause, which amount or
amounts may include a reasonable allowance for profit on work done, The
contract shall be amended accordingly, and the Contractor shall be paid
the agreed amount, Nothing in paragraph (e) of this clause, prescribing
the amount to be paid to the Contractor in the event of failure of the
Contractor and the Contracting Officer to agree upon the whole amount to
be paid to the Contractor by reason of the termination of work pursuant to
this clause, shall be deemed to limit, restrict, or otherwise determine
or affect the amount or emounts which moy be agreed upon to be pald to the
Contractor pursuant to this paragraph (d).

(e) In the event of the failure of the Contractor and the
Contracting Officer to egree as provided in paragraph (d) upon the whole
amount to be paid to the Contractor by reason of the termination of work
pursuant to this clause, the Contracting Officer shall determine, on the
basls of information available to him, the amount, if any, due to the
Contractor by reason of the termination and shall pay to the Contractor
the amounts determined as follows:

(1) For completed supplies accepted by the Government (or sold or ac—
quired as provided in paragraph (b)(7) above) and not theretofore
paid for, a sum equivalent to the aggregate price for such supplies
computed in accordance with the price or prices specified in the
contract, appropriately adjusted for any saving of freight or
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(2) The total of——

(i) The costs incurred in the performance of the work terminated, in-
¢luding initial costs and preparatory expense allocable thersto,
but exclusive of any costs attributable to supplies paid or to
be paid for under paragraph (e)(1l) hereof;

(i1) The cost of settling and paying claims arising out of the
termination of work under subcontracts or orders, as provided
in paragraph (b)(5) above, which are properly chargeable to
the terminated portion of the contract (exclusive of amounts
paid or payable on account of supplies or materials delivered
or services furnished by subcontractors or vendors prior to
the effective date of the Notice of Termination, which amounts
shall be included in the costs payable under (15 above) .,

(i4i) A sum equal to 2% of that part of the amount determined under
(i) which represents the cost of articles and materials not
processed by the Contractor, plus a sum equal to 8% of the
remainder of such amount, but the aggregate of such sums shall
not exceed 6% of the whole of the amount determined under sub-
division (i) above, which amount for the purpose of this sub-
division (iii) shall exclude any charges for interest on
borrowings; PROVIDED, HOWEVER, that if it appears that the
Contractor would have sustained a loss on the entire contract
had it been completed, no profit shall be included or allowed
under this subdivision (iii) and an appropriate adjustment shall
be made reducing the amount of the settlement to reflect the
indicated rate of loss,

(3) The reasonable costs of settlement, including accounting, legal,
clerical, and other expenses reasonably necessary for the preparation of
settlement claims and supporting data with respect to the terminated portion
of the contract and for the termination and settlement of subcontracts
thereunder, together with reasonable storage, transportation, and other costs
incurred in connection with the protection or disposition of property
allocable to this contract,

The total sum to be pald to the Contractor under (1) and (2) of this
paragraph (e) shall not cxceed the total contract price as reduced by the
amount of payments otherwise made and as further reduced by the contract
price of work not terminated, Except for normal spoilage, and except to
the extent that the Government shall have otherwise expressly assumed the
risk of loss, there shall be excluded from the amounts payeble to the
Contractor as provided in peragraph (e)(1) and paragraph (e)(2)(i), the
fair value, as determined by the Contracting Officer, of property which
is destroyed, lost, stolen, or damaged so as to bccome undeliverable to
the Government, or to a buyer pursuant to paragraph (b)(7).

(f) Any determination of costs under peragraph (e¢) or (e) hereof shall
be governed by the Statement of Principles for Consideration of Costs set
forth in Part 4 of Section VIII of the Armed Services Procurcment Regula-
tion, as in effect on the date of this contract.,
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(g) The Contractor shall have the right of appeal, under the clause of .
this contract entitled "Disputes," from any determination made by the
Contracting Officer under paragraphs (c¢) or (e) above, except that if the
Contractor has failed to submit its claim within the time provided in -aro-
graph (c) above and has failed to request extension of such time, ne shall
have no such right of appeal., In any case where the Contracting Officer
has made a determination of the amount due under paragraph (¢) or (e) above,
the Government shall pay to the Contractor the following: (i) if there is no
right of appeal hereunder or if no timely appeal has been taken, the amount
so determined by the Contracting Officer, or (ii) if an appeal has becn
taken, the amount finally determined on such appeal,

(h) In arriving at the amount duc the Contractor under this clause
there shall be deducted (1) all unliquidated advance or cther unliquidated
payments on account therctofore made to the Contractor, (2) any claim
which the Government may have against the Contractor in connection with
this contract, and (3) the agreed price for, or the proceeds of sale. of, any
materials, supplies, or other things acquired by the Contractor or sold,
pursuant to the provisions of this clause, and not otherwise recovered by or
oredited to the Government,

(1) If the termination hereunder be partial, prior to the settlement of
the terminated portion of this contract, the Contractor may file with the Con-
tracting Officer a request in writing for an equitable adjustment of the
price or prices specified in the contract relating to the continued portion
of the contract (the portion not terminated by the Notice of Termination),
and such equitable adjustment as may be agreed upon shall be made in
such price or prices,

(i) The Government may from time to time, under such terms and condi-
tions as it may prescribe, make partial payments and payments on account
against costs incurred by the Contractor in connection with the terminated
portion of this contract whenever in the opinlon of the Contracting Officer
the aggregate of such payments shall be within the amount to which the
Contractor will be entitled hereunder, If the total of such poyments is in
excess of the amount finally agreed or determined to be due under this
clause, such excess shall be payable by the Contractor to the Government
upon demand, together with interest computed at the rate of 6% per
annum, for the period from the date such excess peyment is received by the
Contractor to the date on which such excess is repaid to the Government;
provided, howcver, that no interest shall be charged with respect to any
such excess poyment sttributable to a reduction in the Contractor!s claim
by reason of retention or other disposition of termination inventory until
ten days after the date of such retention or disposition,

(k) Unless otherwise provided for in this contract, or by applicable
statute, the Contractor, from the effective date of termination and for a
poriod of six ycars after final settlements under this contract, shall pre-
serve and make availablc to the Government at all reasonable times at the
office of the Contractor but without direct charge to the Government, all its
bocks, records, documents, and other ovidence bearing on the costs and
expenses of the Contractor under this contract and relating to the work
terminated hereunder, or, to the extent approved by the Contracting Officer,
photographs, miero-photographs, or other authentic reproductions thereof,
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Contruct Ba, WH-£X1

EXMIEIT "%

SUFYLIRS ABD SEFVICES

&, The supplies and serviess to be fwrnished by the
Contractor to the Coverrment under the terws of this contract
are the suppiles srd services deseribed in the Comtractor’s
lstter 10 the Government dated 22 Mareh 19:6, as revised bty the
Contrasior's letter dated 1 June 19%. Thesw supplies wnd
ssrvices, in the cvantities required hereunder, are as follouws:

Item 1 - mwumr@ﬁmmwm

Masusuring Systen, Yedel FC.201
Miﬁuﬁm lgedﬂtd Ty STATINTL

SE~30995.
Mﬁ?‘dﬂ |

m:-m(z)uenwsm-m»tanu,
snsh otw capatils of supporiing one each

of Itam 1 for a period of 30 days.
Estinated Price - $8,335 sach kit.
WWMMamrmmh e s e 26X
{The finl firm yrice of these Kits is
subject to developusut by the Contxactor
of a list of parts for each Rit and nego~
tistion of prices of wuch parts. Contractor
shall prejare such listing within ninety
days after date of execution of this
W)c

Item 3 - Enik Farts sufficient to support
o (2) operationsl and two (2) spare
sywtemg of Itex 1 for a perisd of 180 daym
when weaed {n conjunction with Item 2, shove.
WWMMMo.-;'-ctonﬁ 337,56?

Item 4 ~ Not ipolvded in this contyract. uill te the
subjeet of & separate contractural sgreement.

iter 5 - List of Eeconmended Test Egquipment, Irice
fraluded in Item 1, Test Equipmert fteslf
is 2ot to e provided ty the Contractor.
Contrastor shall provide such list wvithin
ninety days after date of execution of this
vontract,
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Itam € -~ Tom (10) copies of Fandtook of
fnstrustions rrepayed ia scoopdanes
wigh ARINC Report 403, Seetiom 32.
Prics included $n Tterm 1.

Iter 7 - Pour (4) sech EADAN Cowrss Seleator,
Model FC-210.
Unit rries - $1,600
‘!’6‘&1&1&.-..."-..'..;“,@

&1l priess stated atove axs F.0.F.; Fleseantville, Hew York,
E. FPerforssnces Srecificstionss

Comtractor guarantess equipment vill eonply with the Genaral
anow Specificstlons, copies of whieh will Ye provided by the
mmmmmw.

6. Werreaty:

l. A} squipvent suppliee Yy the Contraetor hersunder, oxoept
momm tuben, is goarantesd to be free from defeets of meterial and
werknans:ip for a peried of ninety days. For weune tubes, with the
memmmamwwm“m

wmmmmafmhmmmzﬁnﬁﬂtmau
of dalivery of much equipment furnished hareundsr sbsll apply.

2. The magnetron rresently availabie for this equipzent s
graypntend { iy howrs of « A magnetyer having a goaran-
teod Jife of is upder development. Whem {tis
sagnetron becones aveileble, & related acsewtly required for cenversion
to uss the Lmproved mpgretron will bte supplied on a retrofit besis Yy

the Comtraztor hrevnder to the GCovermmert ot 1o eféitional cost to the

Goveroment,

DELIVERY SCEEIOLE

ke Itemz 1 and 7 Delivery Sehsdule.
Ome sach in February 19%7.
Ons (1) emek i» Murch 1947,
Ome (1) essh in Mpril 1957,
Ome (1) sach in Yuy 1947,

B. Item 2

One kit in Febzruary 1957 amd
one X1t in April 1957.

STATINTL

C. Item 3 = In February 1957.

D. Ttem 4 » Sxt iect of separate contractural arrsngemerta,
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E. iw than 15 July 19%€.
ﬁ%‘h& zs!’ m } liating ~ 10 copies,

P. Ttem 6 - Copplete by October 1, 1956,
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7. Bevealing of Information to Nor-iuthorised Fersons:

The Coptractor bas been notified of the seourity classification
of this contract and shall treat all aspests of this eoniract in s
mepner commensurate with such clapsification. The Comtractor is
heveby directed not to reveel any informstion whatsoever with respect
4o the departuent of the Govermment sponsoring this contract or the
irterest of such department of the Govermment in the supplies or
servicss being furnished hereunder to any person, publie oxr private,
or %o any other department of the Govermment, excert as the Contrac-
tor is directed or permitted to reveal sush information by the
Contracting Officer hersunder or by bis duly authorized representative.

8, Alterations:

' the following alterations of this Letter Contract have basn mads
prier to the execution of this contract bty parties hereto: ‘

{az In reference ASFR clauvss 7-104.15 (Bxanimation of Reeords)
delete Momptroller General of the United States” and substitute in
14en thereof "Contracting Officer under this Contract.®

¥o assigment of claims shall be meds unler this contyact
vithout the written approval of the Contracting Officer under this
Contract.

9. The Contractor's acceptance of this order will be indicated
by affixing its sigmature to the original and two coples thereof ard
retuwrning the originel and one executed copies to the Comtracting
officer not later than 25 July 1956, Sueh acceptance will constitute
this order a contract on the terms set forth hersin.

THE UNITED STATES OF AMERICA
STATINTL

B
ACOEPTED, @/4 5, 05% Gontraoting OFfioes

General FPrscision lLateratery

Incorporated (Afrix Oorporate Seal)
Contractor

BY ..

T m STATINTL
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